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Monthly Update: 

July 2019 

Fund Performance12 

 

 Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec Annual 

2019  3.64% 2.88% 3.80% -5.16% 4.81% 2.63%      12.90% 

 

Share Class 

 

Class Currency ISIN APIR Bloomberg Inception NAV / Share 

Trinetra Emerging Markets 
Growth Trust 

AUD AU60PIM42328 PIM4232AU TREMGTR AU 21/1/2019 A$ 1.1435   
(July 31, 2019) 

 

Portfolio Characteristics3 

 

 Portfolio  Responsible Entity The Trust Company (Re 
Services) Limited 

Strategy AUM (AUD m) 68.0  Platform Hub 24 and Praemium 

Trust AUM (AUD m) 18.8  Risk Level Very High 

Net AUD Return since Inception (%) 12.9  Fiscal Year-End June, 30 

PE (12m fwd) (x) 21.7  Minimum / Subsequent Investment $25,000 / $5,000 

EPS Growth (12m fwd) (%) 24.4  Management Cost 125 bps 

Beta (x) 0.90  Buy / Sell Spread (%) Nil 

ROE (5-year average) (%) 18.4  Unit Pricing Frequency Daily 

Dividend Yield (12m fwd) (%) 1.28  Subscription / Redemption Daily 

Average Market Capitalisation (USD bn) 16.5  Portfolio Manager Tassos Stassopoulos 

Portfolio Turnover (LTM) (%) 5.12    

 

Contributors and Detractors – July 31, 2019 

 

Top Contributors  Top Detractors 

Stock CTR4  Stock CTR 

Azul 36 bps  Tal Education -34 bps 

Tencent Holdings 25 bps  HDFC Bank -23 bps 

ANTA Sports Products 22 bps  Huazhu Group -22 bps 

Raia Drogasil 19 bps  El Puerto de Liverpool -19 bps 

Alibaba Group 14 bps  AmorePacific -16 bps 

 

Largest Holdings – July 31, 2019 

 

Holding Country Weight  Country Weight  GICS Sector5 Weight 

Alibaba Group China 6.4%  China 30.3%  Consumer Discretionary 37.4% 

Tencent Holdings  China 6.4%  Brazil 13.8%  Consumer Staples 19.4% 

AIA Group  Hong Kong 3.6%  India 10.4%  Financials 17.6% 

HDFC Bank India 2.9%  Indonesia 4.7%  Health Care 9.9% 

Naspers South Africa 2.7%  Japan 4.4%  Communications Services 7.5% 

China Mengniu Dairy China 2.7%  Mexico 4.2%  Real Estate 3.3% 

Kotak Mahindra Bank  India 2.6%  Peru 3.9%  Industrials 3.2% 

Adidas Germany 2.6%  United Kingdom 3.9%  Cash 1.7% 

Credicorp Peru  2.6%  South Africa 3.9%    

Anta Sports Products China 2.6%  Hong Kong 3.6%    

 

  

 
                                                
1 Fund Performance begins from the first full month of management of the fund. Performance start date is January 31, 2019 
2 Past performance is not a reliable indicator of future results. 
3 Portfolio characteristics, where relevant, are stated in US Dollars. 
4 CTR: Contribution to Return, calculated on a US Dollar basis as per the underlying UCITS fund. 
5 GICS: Global Industry Classification Standard 



 

 
 

Trinetra Investment Management LLP   119 Marylebone Road, London NW1 5PU 
Tel: +44 20 3908 8900   www.trinetra-im.com 

 

Trinetra Investment Management LLP is incorporated in England and Wales under company number OC415873 with registered address at 
119 Marylebone Road, London NW1 5PU and is authorised and regulated by the Financial Conduct Authority (Firm reference number: 772919). 

 

Performance Commentary 
 

During the month, the fund’s performance, net of fees in AUD, was 2.63%, outperforming the iShares MSCI Emerging 

Markets ETF, which fell 0.82%, by 345 bps.  For the period since inception (January 31, 2019) to date, the fund is up 

by 12.90%, outperforming the ETF by 970 bps. 

The table below shows the fund performance of the Trinetra UCITS ICAV B-share class over the past 1 month, 3 months, 

6 months, YTD, 12 months, 18 months and since inception vs the iShares MSCI Emerging Markets ETF, all in USD.  Given 

the limited time since inception for the Australian Trust, this provides a more useful set of figures for the same 

underlying fund. 

 

Performance (Total Return) (AUD Trust) 

 

 

1 month 

 

3 months 

 

6 months 

 

YTD 

 

12 

months 

 

18 

months 

 

Since 

inception 

Trinetra EM Growth Trust (AUD) 2.6% 2.0% 12.9% - - - 12.9% 

iShares MSCI Emerging Markets ETF* -0.8% -1.8% 3.2% - - - 3.2% 

Outperformance/(underperformance) 3.5% 3.8% 9.7% - - - 9.7% 

 

Performance (Total Return) (USD Fund) 

 

 

1 month 

 

3 months 

 

6 months 

 

YTD 

 

12 months 

 

18 months 

 

Since 

inception 

Trinetra EM Growth Fund (USD) 0.1% -0.8% 7.2% 15.9% 4.3% -7.0% 5.8% 

iShares MSCI Emerging Markets ETF* -2.7% -4.2% -2.4% 7.8% -4.8% -15.7% -2.6% 

Outperformance/(underperformance) 2.8% 3.4% 9.5% 8.1% 9.1% 8.7% 8.4% 

                                         * - assuming reinvestment of dividends 

Financial Exclusion and Libra 
We believe that recent technological developments, in combination with mass-market smartphone adoption, could 

help to solve the problem of financial exclusion, or the “unbanked.”  World Bank6 data suggests that close to 1.7 billion 

people globally have no bank or equivalent formal financial account.  This lack of financial presence, or financial 

exclusion, can perpetuate poverty by increasing transaction costs, increasing the risk of theft, and reducing access to 

opportunities.  Having financial presence allows individuals to build credit histories, which is often a prerequisite for 

access to finance, a key enabler of small business formation and entrepreneurialism. 

In June, Facebook and 27 other partners launched Libra7 which is a new cryptocurrency that seeks help consumers 

globally not only to bypass the existing payment systems, many of which are exclusionary, but also to bypass national 

currencies themselves.  In our paper “Libra: will it really cut it in EM” we argued that Libra would face significant 

challenges to adoption, perhaps in misunderstanding some of its own assumptions, and most importantly, because of 

intervention by governments regulators. 

In the chart below we look at where those who are unbanked live, and to what extent their governments have shown 

hostility to either cryptocurrencies or to Facebook.  The chart shows considerable overlap.  World Bank data shows 

that 70% of the world’s unbanked people live in just 20 countries.  Of these 20, only 1, the USA, is not an emerging 

market.  China has an outright ban on Facebook, which likely does not bode well for Libra.  A further four, Pakistan, 

Bangladesh, Myanmar, and Vietnam have at various times blocked their respective populations from accessing 

Facebook.  While this might not mean that they would severely restrict Libra, citizens might not trust in their ability to 

access their Libra accounts, perhaps holding back adoption.  That quite likely takes 40% of the world’s unbanked people 

                                                
6 World Bank Open Data, accessed July 9, 2019; https://data.worldbank.org/ 
7 Libra White Paper; https://libra.org/en-US/white-paper/#introduction 

  

 

https://www.trinetra-im.com/post/libra-will-it-really-cut-it-in-em
https://data.worldbank.org/
https://libra.org/en-US/white-paper/#introduction
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out of Libra’s addressable market.  Adding the countries not already hit by Facebook bans and blockages, but where 

cryptocurrencies face serious restrictions or outright bans, and another 30% of the unbanked populations falls away. 

 
 

Interestingly, while there were 1.75bn unbanked people in the world in 2017, this fell dramatically from 2011, when 

the number was 2.54bn.  Of the 784m drop, 543m, or 69%, lived in China and India.  This aligns dramatically with our 

view that while Libra claims to be the solution to the emerging market financial exclusion problem, highly successful 

solutions appear to have been found already.  Alibaba and Tencent’s solutions, Alipay and WeChat Pay in China, Paytm 

in India, and MercadoLibre’s MercadoPago in Latin America, exemplify the point. 

 

Stock Commentary 
 

Azul (+36 bps) started the month with a strong report 

of June’s traffic figures.  The 4.8% load factor increase 

(5.4% for domestic routes) was striking.  Even adjusting 

by 2 percentage points for the previous year’s truckers’ 

strike, a 3-percentage point load factor increase is quite 

unusual.  Gol, another largely domestic Brazilian carrier 

reported similarly strong load factor improvement 

(5.2% on domestic routes) indicating that demand 

growth across the Brazilian market is likely comfortably 

outpacing supply growth.  While Gol’s domestic 

capacity (in Available Seat Kilometres or ASKs) was flat 

for June year-on-year, Azul’s domestic capacity 

increase was 20.3%.  It’s program of upgrading its fleet 

to larger and considerably more cost-efficient aircraft 

appears to be tapping into unfulfilled demand, and very 

effectively.  This bodes well for yields, arguably the 

most important driver of an airline’s profitability.  

Azul’s network provides connectivity to otherwise 

unserved cities and regions, bringing economic 

opportunity with it.  Put another way, the fact that 70% 

of routes are otherwise unserved means that Azul is 

uncontested, and so faces limited price competition. 

 

Tencent (+25 bps) performed well for the second 

consecutive month, continuing 2019’s steady increase, 

interrupted by a steep decline in May.  Regulatory 

intervention relating to excessive playing of video 

games by younger people has been hanging over the 

company for over a year, and is now beginning to ease 

as a concern.  While the advertising market is struggling 

with increased competitive intensity, Tencent and its 

affiliates are reportedly outperforming.    Breaking out 

the Fintech and Business Services division for the first 

time in the Q1 results has bolstered its prominence.  It 
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already has more than three quarters of the amount of 

revenue of the Gaming division, and is bigger than Social 

Networking Services.  While Fintech margins are lower 

than in most of the rest of the business, year-on-year 

revenue growth of 44% in Q1 for the division is 

considerable in the context of the 9% growth in the 

rest of Tencent.  Moreover, we believe that as Fintech 

continues to grow, it will add impetus to Tencent’s 

activities in advertising and other business services such 

as retail, where the valuable data on consumer activity 

can be used to benefit both businesses and consumers 

themselves. 

 

ANTA Sports (+22 bps) released a “positive profit 

alert” for H1 2019, positively updating prior guidance, 

in advance of the full reporting of the half in August.  

Revenue growth for “ANTA branded and other 

branded products” of 35% was especially strong.  Solid 

cost control and the increase in contribution of retail 

sales boosted operating margins.  In line with our 

research into the fitness trend in China, and supported 

by government policy, sports and physical activity 

continue to gain pace in China, which itself increases 

enthusiasm for “athleisure” products.  We believe that 

ANTA is well-placed to benefit from the trend, with its 

technical excellence combined with affordable price 

points. 

 

Tal Education (-34 bps) posted results for 1Q2020 

towards the end of the month.  While revenue was 

satisfactory, profitability was dented by investment in 

future expansion.  Operating costs in the quarter 

increased 35% year-on-year, while revenue increased 

more slowly at a still-healthy 28%.  The bottom line was 

further hit by an impairment loss on investments.  

Education featured heavily in our immersions research, 

and as such we believe that Tal is right to invest in 

online, despite the impact on near-term profitability. 

 

HDFC Bank (-23 bps) gave up more than it gained in 

the previous 2 months.  On June 6, 2019, we reduced 

our position by 15%, taking profits as the stock had 

rallied 20% ytd, and we saw limited opportunity for 

earnings upgrades in the short term. HDFC Bank 

retraced 7.3% from where we trimmed our position to 

the end of July. Despite reporting net income for Q1 

2020 ahead of expectations, it reported a slowdown in 

unsecured loan growth to 17%, representing the 

slowest growth in over 2 years.  That growth rate 

would have been 19% were it not for the slowdown in 

auto loan growth.  Despite a 1.34 percentage point 

increase in provisioning, we believe that HDFC Bank 

has a firm grasp of costs.  It is a key provider of loans 

to individuals and small businesses in rural areas. 

 

Huazhu Group (-22 bps) fell 9.6% in July, giving up 

half of the 18.4% increase that it saw in June.  Industry 

data suggests a challenging RevPAR environment for 

economy and midscale hotels.  In the meantime, 

Huazhu is capitalising on its strong reputation in 

economy hotels to move into the mid-market segment 

as its customers’ spending power increases.  While this 

will likely depress margins, we believe that demand for 

travel services will continue to grow in China.  Our 

research demonstrated a very high proclivity among 

Chinese consumers to spend marginal income on travel 

and holidays. 
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Proxy Votes Where We Voted Against Management or 

Exceptions from Policy 
 

1) Alibaba 

• We voted against management on the election of Daniel Zhang as a non-independent director; the 

company has failed to establish a Board on which the majority of directors are independent. 

2) Hapvida 

• We voted against management because the company failed to provide a compelling rationale for an 

increase of 87.5% of its authorised capital limit. 

3) IDFC First Bank 

• We voted against management the election of Sunil Kakar, Parvir Kumar Pravir Kumar Vohra, Brinda 

Jagirdar, and Aashish Kamat as directors because they serve on the audit committee and the level of 

non-audit fees that may be paid to the auditor cannot be determined. 

• We voted against management over the approval of an increase in the ESOP Poll and Modified Exercise 

Period, because: the limit under the proposed scheme is 7.36% of the issued capital, high for a mature 

company; performance conditions have not been disclosed; and the Scheme permits stock options to 

be issued with an exercise price at a discount to the current market price. 

• We voted against management over the approval of a modification to the 2015 ESOS because: the 

Scheme permits stock options to be issued with an exercise price at a discount to the current market 

price. 
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Important Information 

This document has been prepared by Trinetra Investment Management LLP (“Trinetra”) solely for the purpose of providing background information to the person 
to whom it has been delivered.  This fact sheet is issued by The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235150 (TTCRESL) as responsible 
entity of, and issuer of units in, the Trinetra Emerging Markets Growth Trust ARSN 629 674 040 (the Fund).  The information contained herein is strictly confidential 
and is only for the use of the person to whom it is sent and/or who attends any associated presentation.  The information contained herein may not be reproduced, 
distributed or published, in whole or in part, by any recipient to any third parties without the prior written consent of Trinetra.  Trinetra is authorised and regulated 
by the Financial Conduct Authority (Firm Reference Number: 772919). The Fund is a 'feeder fund' meaning that it indirectly gains exposure to underlying asset 
classes by investing all or substantially all of its assets in the Trinetra Emerging Markets Growth Fund (the Underlying Fund), a sub-fund of Trinetra UCITS ICAV. 
The Trinetra UCITS ICAV is managed by Carne Global Fund Managers (Ireland) Limited and it is authorised by the Central Bank of Ireland with Reference Number 
C167437. The Management Company of the Trinetra UCITS ICAV has appointed Trinetra Investment Management LLP as the investment manager of the Underlying 
Fund. 

The summary description included herein and any other materials provided to you are intended only for information purposes and convenient reference and are 
not intended to be complete. This information is not intended to provide and should not be relied upon for accounting, legal or tax advice or investment 
recommendations.  You should consult your tax, legal, accounting, financial or other advisors about the issues discussed herein.  

Investments in the Fund are speculative and involve a high degree of risk.  The Fund may utilise leverage, which can 
make performance volatile.  There is no secondary market for shares in the Fund and none is expected to develop.  
There are also restrictions on transferring shares and redeeming shares from the Fund.  No guarantee or 
representation is made that the Fund’s investment program, including, without limitation, the Fund’s investment 
objectives, diversification strategies, or risk monitoring goals, will be successful, and investment results may vary 
substantially over time.  Investment losses may occur from time to time.  Nothing herein is intended to imply that the 
Fund’s investment methodology may be considered “conservative”, “safe”, “risk free” or “risk averse”.  Performance 
figures quoted in this document are calculated using exit prices net of fees and assuming reinvestment of distributions. 
No reduction is made to the unit price (or performance) to allow for tax you may pay as an investor. PAST 
PERFORMANCE IS NOT INDICATIVE NOR A GUARANTEE OF FUTURE RESULTS.  NO ASSURANCE CAN BE MADE THAT 
PROFITS WILL BE ACHIEVED OR THAT SUBSTANTIAL LOSSES WILL NOT BE INCURRED. 

The distribution of this document may be restricted in certain jurisdictions.  This document is not intended for distribution to, or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to local law or regulation, and it is the responsibility of any person or persons in possession 
of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction.   

This fact sheet is provided for general information purposes only and is not to be construed as solicitation of an offer to buy or sell any financial product. 
Accordingly, reliance should not be placed on this document as the basis for making an investment, financial or other decisions. This information does not take 
into account your investment objectives, particular needs or financial situation. Whilst every effort is taken to ensure the information in this document is accurate, 
its accuracy, reliability or completeness is not guaranteed. A Product Disclosure Document (PDS) issued by TTCRESL dated 14 November 2018 is available for the 
Fund. You should obtain and consider the PDS for the Fund before deciding whether to acquire, or continue to hold, an interest in the Fund. Initial Applications 
for units in the Fund can only be made pursuant to the application form attached to the PDS. 

Neither TTCRESL or the investment manager of the Fund, Trinetra, guarantee repayment of capital or any particular 
rate of return from the Fund. Statements of fact in this report have been obtained from and are based upon sources 
that TTCRESL and Trinetra believe to be reliable.  

All opinions and estimates included in this report constitute TTCRESL and Trinetra’s judgement as at the date of this communication and are subject to change 
without notice. This document is not intended for distribution in the United States or for the account of US persons (as defined in Regulation S under the US 
Securities Act of 1933, as amended (the “Securities Act”)) except to persons who are “qualified purchasers” (as defined in the US Investment Company Act of 1940, 
as amended (the “Company Act”)) and “accredited investors” (as defined in Rule 501(a) under the Securities Act).  Trinetra is not registered with the US Securities 
and Exchange Commission as an investment adviser.  The Fund is not, and will not be, registered under the Securities Act, the Company Act or the securities laws 
of any of the states of the United States and interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for the 
account or benefit of any US person, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of such securities 
laws. 

For the purpose of the UK Financial Services and Markets Act 2000 this publication has been approved by Trinetra Investment Management LLP. This material is 
communicated in accordance with Article 14 (investment Professionals), Article 21 (Certified high net worth individuals) and Article 22 (High net worth companies 
of the Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001, or any exemption made available by the 
FCA in section 4.12 of its Conduct of Business Sourcebook.  

The Fund has not been and cannot be registered with the Swiss Financial Market Supervisory Authority and the shares in the Fund cannot be distributed in 
Switzerland to non-qualified investors. Any distribution of the shares in the Fund in Switzerland will be exclusively made to, and directed at, regulated qualified 
investors, as defined in Article 10 (3)(a) and (b) of the Collective Investment Schemes Act dated June 23, 2006 and revised on September 28, 2012. 
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No reliance may be placed for any purpose on the information and opinions contained in this document or their accuracy or completeness.  Trinetra and TTCRESL 
believes the information or opinions contained in this document to be reliable but does not warrant its accuracy or completeness.  The estimates, investment 
strategies, and views expressed in this document are based upon current market conditions and/or data and information provided by unaffiliated third parties 
and is subject to change without notice. 

Trinetra Investment Management LLP is exempt from the requirement to hold an Australian financial services licence under the Corporations Act in respect of the 
financial services provided and is regulated by the Financial Conduct Authority of the United Kingdom under laws of the United Kingdom, which differ from 
Australian laws. 


