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Monthly Update: 

December 2019 

Fund Performance1 

 

 Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec Annual 

2019  3.64% 2.88% 3.80% -5.16% 4.81% 2.63% -1.01% -0.04% 2.27% 1.66% 0.67% 16.93% 

     
Past performance is not a reliable indicator of future results. 
 

Share Class 

 

Class Currency ISIN APIR Bloomberg Inception NAV / Share 

Trinetra Emerging Markets 
Growth Trust 

AUD AU60PIM42328 PIM4232AU TREMGTR AU 21/1/2019 A$ 1.1843   
(Dec 31, 2019) 

 

Portfolio Characteristics2 

 

 Portfolio  Responsible Entity The Trust Company (Re Services) 
Limited 

Strategy AUM (AUD m) 127.0  Platform HUB24, Praemium, Macquarie Wrap 

Trust AUM (AUD m) 29.3  Risk Level Very High 

Net AUD Return since Inception (%) 16.9  Fiscal Year-End June, 30 

PE (12m fwd) (x) 21.4  Minimum / Subsequent Investment $25,000 / $5,000 

EPS Growth (12m fwd) (%) 22.2  Management Cost 125 bps 

Beta (x) 0.91  Buy / Sell Spread (%) Nil 

ROE (5-year average) (%) 17.8  Unit Pricing Frequency Daily 

Dividend Yield (12m fwd) (%) 1.16  Subscription / Redemption Daily 

Average Market Capitalisation3 (USD bn) 6.0  Portfolio Manager Tassos Stassopoulos 

Portfolio Turnover (LTM) (%) 9.16    

 

Contributors and Detractors – December 31, 2019 

 

Top Contributors  Top Detractors 

Stock CTR4  Stock CTR 

Tencent Holdings 81 bps  NMC Health -40 bps 

Alibaba Group 44 bps  ANTA Sports Products -13 bps 

Microport Scientific 38 bps  Vitasoy International -7 bps 

Huazhu Group 37 bps  Parag Milk -6 bps 

Hapvida 34 bps  Universal Robina -6 bps 

 

Largest Holdings – December 31, 2019 

 

Holding Country Weight  Country Weight  GICS Sector5 Weight 

Alibaba Group China 7.2%  China 35.1%  Consumer Discretionary 35.4% 

Tencent Holdings  China 5.9%  Brazil 11.0%  Financials 18.2% 

AIA Group  Hong Kong 3.9%  India 10.5%  Consumer Staples 17.4% 

HDFC Bank India 3.4%  Hong Kong 5.3%  Health Care 14.4% 

Credicorp  Peru 3.1%  Indonesia 5.0%  Communications Services 7.4% 

China Mengniu Dairy China 2.9%  Japan 4.0%  Real Estate  3.1% 

Anta Sports Products  China 2.6%  Peru 4.0%  Industrials 3.0% 

Adidas  Germany 2.5%  South Africa 3.5%  Cash 1.1% 

Huazhu Group China 2.5%  Mexico 3.1%    

TAL Education China 2.5%  United States 2.6%    

 
  

 
1 Fund Performance begins from the first full month of management of the fund. Performance start date is January 31, 2019 
2 Portfolio characteristics, where relevant, are stated in US Dollars. 
3 Average Market Capitalisation is the harmonic average of the market capitalisations of the portfolio’s constituents. 
4 CTR: Contribution to Return, calculated on a US Dollar basis as per the underlying UCITS fund. 
5 GICS: Global Industry Classification Standard 



 

 
 

Trinetra Investment Management LLP   7 Stratford Place, London W1C 1AY 
Tel: +44 20 3908 8900   www.trinetra-im.com 

 

Trinetra Investment Management LLP is incorporated in England and Wales under company number OC415873 with registered address at 
7 Stratford Place, London W1C 1AY and is authorised and regulated by the Financial Conduct Authority (Firm reference number: 772919). 

 

 

Performance Commentary 
 

During the month, the fund’s performance, net of fees in AUD, was 0.67%, underperforming the iShares MSCI 

Emerging Markets ETF, which increased 3.72% in AUD terms, by 305 bps.  Since inception (January 31st, 2019), the 

fund was up +16.93%, outperforming the ETF by 603 bps.   

There were two factors that in the month affected the absolute performance of the Trust: 

• 70bps underperformance relative to the Irish ICAV master fund. A significant inflow on 13 December, following 

onboarding onto Macquarie Wrap, increased cash levels to 31%. Before the cash could be deployed, there was 

a 2.5% market rally following news of an imminent US-China trade deal. 

• 40bps negative contribution to return from NMC Health following a negative short seller’s report we cover in 

detail below. 

While short term underperformance to a benchmark is disappointing, our focus is to identify growth stories that allow 

us to build a portfolio targeting 15% IRR to try to deliver a minimum 10% per annum over a 5-year rolling period, while 

trying to minimise clients’ exposure to risk.  We believe that it is possible to deliver this growth to client portfolios by 

focusing on the pure growth phase in EMs, which is when domestic consumption takes off.  

Emerging Market indices capture three distinct phases in Emerging Markets: 

• Resource Phase: Countries take resources out of the ground to sell to the workshops of the world, effectively 

taking wealth from future generations and using it today.  This is where most frontier markets are, such as in 

Africa, and one could argue Australia is there too. 

• Workshop of the World Phase: These countries produce and depend on demand from developed markets 

and include countries like Taiwan and Korea. 

• Domestic consumption phase: This is the pure growth phase of EMs where success becomes democratised 

and people invest in education for their children, their healthcare etc.  

Focusing only on domestic consumption means that we do not invest in energy, materials, utilities or IT where the 

focus is on exporting to the developed world.  These sectors, in which we do not invest, delivered 289bps of 

performance to the index. 

The fund should outperform when fundamentals matter, and the market favours quality growth names. But similarly, 

it will lag on a low-quality beta rally.  Our belief is that investors should be invested in EMs because they are places of 

opportunity and growth, rather than looking for cheap opportunities; and in EMs, many stocks are cheap for a reason. 

The table below shows performance of the Trinetra Emerging Markets Growth Trust in AUD over 1 month, 3 months, 

6 months and YTD, which is compared to the performance of the iShares MSCI Emerging Markets ETF, quoted in AUD 

over the same periods.  The table also shows the performance of the Trinetra UCITS ICAV B-share class over the past 

1 month, 3 months, 6 months, YTD, 12 months, 18 months, 24 months and since inception vs the iShares MSCI 

Emerging Markets ETF, all in USD.  Given the limited time since inception for the Australian Trust, this provides a useful 

set of figures for the same underlying fund. 
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Performance – AUD Total Return 
(Trinetra Emerging Markets Growth Trust) 

1 

month 

3 

months 

6 

months 

Since 

inception 

(31/1/19) 

Trinetra EM Growth Trust 0.67% 4.67% 6.29% 16..93% 

iShares MSCI Emerging Markets ETF* 3.72% 7.71% 6.58% 10.90% 

Outperformance/(underperformance) -3.05% -3.04% -0.29% 6.03% 

Performance – USD Total Return 
(Trinetra Emerging Markets Growth Fund) 

1 

month 

3 

months 

6 

months 

FY 

2019 

12 

months 

18 

months 

24 

months 

Since 

inception 

(29/9/17) 

Trinetra EM Growth Fund 5.10% 9.62% 7.16% 24.00% 24.00% 11.42% 6.68% 13.27% 

iShares MSCI Emerging Markets ETF* 7.71% 12.11% 6.78% 18.20% 18.20% 8.14% 0.10% 6.86% 

Outperformance/(underperformance) -2.61% -2.49% 0.38% 5.80% 5.80% 3.28% 6.58% 6.41% 
 

The Trinetra Emerging Markets Growth Trust (the Fund) is a 'feeder fund' that gains exposure to underlying asset classes by investing all or substantially all of its 

assets into a designated AUD share class of the Trinetra Emerging Markets Growth Fund (the Underlying Fund). Performance differences between the Fund and 

the Underlying Fund can be caused by fluctuations in exchange rates and differing fee structures. The Fund is a wholesale product, AUD denominated, with a 

minimum investment of AUD 25,000, and estimated management costs of 1.25% p.a.. The Underlying Fund is an institutional product, USD denominated, with a 

minimum investment of USD 1 million and a total expense ratio of 1.05% p.a.. Past performance is not indicative of future performance.  

* - assumes reinvestment of dividends 

Portfolio Movements 
 

During the month, we initiated positions in Vitasoy and Ping An Healthcare and Technology.  Vitasoy sells plant-based 

beverages, chiefly soya milk, other milk substitutes and teas.  Its sales are in 40 countries and are dominated by China 

and Hong Kong.  It is the global leader in soya milk, with a 12% market share, and the largest ready-to-drink supplier 

in Hong Kong.  China represents 61% of revenues, and is growing strongly – its presence is greatest in the south, leaving 

the central and eastern regions with significant growth potential as plant-based milk substitutes continue to gain 

cultural acceptance. 

Ping An Healthcare and Technology is China’s largest provider of distance medicine.  Seeking medical advice or 

treatment in China is currently a very fraught experience, characterised by huge inefficiencies, resulting in long wait-

times and harsh frustrations for patients, and broader concerns around the consequences of falling ill for citizens and 

their families.  These issues are especially stark in lower-tier cities and rural areas.  Ping An Good Doctor is redesigning 

the system of delivery of medical services, with online consultations, and referrals, piggybacking on communications 

infrastructure and extensive smartphone ownership.  Most consultations are offered by the company for no charge, 

but we expect a step-change in the company’s fortunes following government approval for patients to receive 

reimbursement from the state insurance scheme.  We see Ping An Good Doctor as playing a key role in the 

transformation of the Chinese healthcare landscape. 

To fund Vitasoy, we sold our position in Reckitt Benckiser.  With a new CEO in place, and a likely lengthy process ahead 

to reposition various aspects of the business, we see better risk-adjusted returns in Vitasoy. 

 

NMC Health 
 

Our biggest detractor in Decembers was NMC, a hospital operator in the Middle East.  On 17 December, Muddy 

Waters, a short seller, published a negative report on MNC, resulting in a 32% share price fall, reducing the market cap 

by £2.2bn (USD$2.5bn).  This is not the first time, nor is it likely the last, when we have to deal with Muddy Waters 

publishing on one of our holdings, and causing a short-term dent in the fund performance.  We think it would be 

helpful to go through how we consider the information that is in these reports.  
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In the past, prior to publishing on NMC, Muddy Waters has also published negative reports on 3 other portfolio 

holdings: 

1. New Oriental Education:  In July 2012, the stock fell by over 50% following the publishing of a negative 
Muddy Waters report.  If someone were to have invested on the day when the report was published, the 
investment would have increased 13-fold over the next 7½ years, delivering an annualised CAGR of 42%. 

 
 

2. TAL Education: In June and July 2018 Muddy Waters issued two negative reports. Investing on the 
publication of their negative reports would have resulted in an annualised CAGR of 32%. Although the 
Muddy Waters report caused negative contribution to returns to our portfolio at the time, it did provide us 
with three opportunities to add to our position. 
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3. Anta Sports Products: In July 2019, Muddy Waters published a negative report on ANTA, but the reaction 
was muted, with the stock only dropping 7%. Investing following the Muddy Waters report, would have 
given an annualised CAGR of 94%. 

 
 

In the case of each of these three stocks that we own, on which Muddy Waters has previously issued negative research, 

buying when the report is issued, has in the past delivered decent returns, although this might not hold true in future 

cases. 
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If allegations are made against a company in which we hold a position, the easy option is to cut the position to remove 

the risk that any of the allegations come true; we can never be sure if there is an element of truth in the allegations.  

However, we believe that we must fight our behavioural biases and look at the allegations on a purely factual basis, 

ignoring the pain and noise from the market and to act in what we see as the best interests of our clients. 

 

Stock Commentary 
 

Tencent (+81 bps) rose 13.2% during the month.  
During the previous month, the company reported Q3 
results which we believe demonstrated a stabilisation 
of advertising revenues, and a return to growth for 
gaming revenues after a sustained period of zero 
growth and even modest decline.  The gestation period 
for a China-US trade deal is frustrating for many, but 
we sense that we may have reached a less antagonistic 
phase.  The economic slowdown narrative that has 
surrounded China for a few months appears to be 
ameliorating somewhat too, which supports a more 
positive near-term outlook for the advertising market, 
despite the intense competition in the segment.  
Fintech is less of a “hidden” gem, now that the 
company breaks out the division in its reporting.  We 
see potential for it to continue to make substantive 
progress as one of the two major architects of China’s 
new consumer financial services landscapes. 
 
Alibaba Group (+44 bps) rose 6.1% during December.   
As with Tencent, trade discussions and domestic 
economic growth sentiment both helped the stock’s 
performance.  Again, as with Tencent, this followed 
positive reception of the last quarter’s results in 
November.  In Alibaba’s case, rather than a 
turnaround, operations have continued to grow ahead 
of expectations.  The company has shown exceptional 
ability to move into markets adjacent to its core e-
commerce platform such as logistics, local services 
(meal deliveries) and “new” retail.  The move to 
payments, leading to a broader fintech assault on the 
financial services market is another example of 
Alibaba’s ability to create innovative new businesses, 
justifying, we believe, its position in the portfolio. 
 
Microport Scientific (+38 bps) rose 25.1% during the 
month.  We have seen no specific news that might have 
been expected to trigger the strong performance, but 
we remain optimistic about the company’s prospects.  
We believe that its strength in cardiovascular products, 
chiefly stents, can be replicated in both its Orthopaedic 
and Cardiac Rhythm Management divisions.  The 

former is close to breakeven, and the latter is loss-
making as it invests in R&D and distribution.  We see 
considerable upside should the potential of either of 
these divisions be realised. 
 
NMC Health (-40 bps) fell 29.6% during December.  We 
have provided further detail on the impact of the 
negative report from Muddy Waters, a short seller, 
above. 
 
ANTA Sports Products (-13 bps) fell 5.2% during the 
month, having risen by 100.5% in the previous 11 
months. The core ANTA business continues to perform 
exceptionally well, with an announcement made on 
December 6th indicating that net revenue for 2019 was 
expected to grow by 35%, and core earnings by 45%. 
The margin improvement is mainly coming from Fila’s 
increasing contribution, and with a larger proportion of 
revenues coming from direct retail. However, the 
announcement also gave clarity on the accounting 
impact on the recently acquired Amer Sports (through 
a JV) resulting in its share of losses to be no more than 
RMB650m (includes one-off M&A expenses as well as 
the impact of purchase price allocation). The recent 
Investor Day highlighted the long-term opportunity 
with Amer Sports: revenues from China currently only 
account for 5% of sales; greater focus to be put on 
apparel and footwear; a shift in the business away from 
wholesale to more profitable direct-to-consumer; and 
Arc’teryx, Salomon and Wilson to increase directly 
operated store presence. We believe that these efforts 
are likely to prove successful and so should create 
shareholder value in the medium term. 
 
Vitasoy (-7 bps) a new position in the fund, fell 6.0% 
during the month. Vitasoy is a new position in the 
portfolio, having suffered a significant derating in 2019. 
The company produces a range of nutritious, plant-
based food and beverages such as soy/plant milk, tea, 
tofu and other beverages. It is the largest soymilk 
company globally with 12% market share and 
continues to deliver strong growth in its largest market, 
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China. Although growth rates in mainland China have 
slowed from the heady 30%+ growth in 1H FY18/19, we 
should still expect it to reap double-digit growth there 
for at least the next 5 years given that per capita 
consumption is still low (1kg/person vs. 12kg/person in 
neighbouring HK). The company continues to innovate 
at the high end of the segment. The stock has been 
impacted by concerns that tariffs placed on soybeans 
in the current China-US trade dispute will impact 
Vitasoy. However, soybeans for the mainland Chinese 
business (61% of revenues) are sourced locally, and for 
HK and Singapore (31% of revenues) are sourced from 
Canada. An issue has arisen in Australia (Australia & 
New Zealand make up 7% of revenues), where the 
recent severe drought and fires have resulted in a 

collapse in soybean production, and an inability to 
meet local demand, requiring Vitasoy to source supply 
elsewhere. Although prices have collapsed in the US, 
demand cannot be met from this market as Australia 
requires non-GM and organic ingredients. Although 
the Australian business will continue to suffer from 
short term operational issues, we believe that the 
concerns are overdone, and that growth will return in 
the latter part of the year, with the consolidated 
business still offering growth, including new 
opportunities in the Philippines. 
 
 
 
 

 

Proxy Votes Where We Voted Against Management or Exceptions 

from Policy 
 

1) Azul 

• We voted against approval of the plan to cooperate with TAP (Transportes Aereos Portugueses).  

Despite this being a sensible move commercially, due to Azul’s substantial interest in TAP, there 

remains potential conflict of interest through David Neeleman’s interests in both businesses, and the 

insufficient detail provided appears to be in contravention of Azul’s own Related Party Transaction 

policy. 
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Important Information 

This document has been prepared by Trinetra Investment Management LLP (“Trinetra”) solely for the purpose of providing background information to the person 
to whom it has been delivered.  This fact sheet is issued by The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235150 (TTCRESL) as responsible 
entity of, and issuer of units in, the Trinetra Emerging Markets Growth Trust ARSN 629 674 040 (the Fund).  The information contained herein is strictly confidential 
and is only for the use of the person to whom it is sent and/or who attends any associated presentation.  The information contained herein may not be reproduced, 
distributed or published, in whole or in part, by any recipient to any third parties without the prior written consent of Trinetra.  Trinetra is authorised and regulated 
by the Financial Conduct Authority (Firm Reference Number: 772919). The Fund is a 'feeder fund' meaning that it indirectly gains exposure to underlying asset 
classes by investing all or substantially all of its assets in the Trinetra Emerging Markets Growth Fund (the Underlying Fund), a sub-fund of Trinetra UCITS ICAV. 
The Trinetra UCITS ICAV is managed by Carne Global Fund Managers (Ireland) Limited and it is authorised by the Central Bank of Ireland with Reference Number 
C167437. The Management Company of the Trinetra UCITS ICAV has appointed Trinetra Investment Management LLP as the investment manager of the Underlying 
Fund. 
 
The summary description included herein and any other materials provided to you are intended only for information purposes and convenient reference and are 
not intended to be complete. This information is not intended to provide and should not be relied upon for accounting, legal or tax advice or investment 
recommendations.  You should consult your tax, legal, accounting, financial or other advisors about the issues discussed herein.  
 

Investments in the Fund are speculative and involve a high degree of risk.  The Fund may utilise leverage, which can 
make performance volatile.  There is no secondary market for shares in the Fund and none is expected to develop.  
There are also restrictions on transferring shares and redeeming shares from the Fund.  No guarantee or 
representation is made that the Fund’s investment program, including, without limitation, the Fund’s investment 
objectives, diversification strategies, or risk monitoring goals, will be successful, and investment results may vary 
substantially over time.  Investment losses may occur from time to time.  Nothing herein is intended to imply that the 
Fund’s investment methodology may be considered “conservative”, “safe”, “risk free” or “risk averse”.  Performance 
figures quoted in this document are calculated using exit prices net of fees and assuming reinvestment of distributions. 
No reduction is made to the unit price (or performance) to allow for tax you may pay as an investor. PAST 
PERFORMANCE IS NOT INDICATIVE NOR A GUARANTEE OF FUTURE RESULTS.  NO ASSURANCE CAN BE MADE THAT 
PROFITS WILL BE ACHIEVED OR THAT SUBSTANTIAL LOSSES WILL NOT BE INCURRED. 
 
The distribution of this document may be restricted in certain jurisdictions.  This document is not intended for distribution to, or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to local law or regulation, and it is the responsibility of any person or persons in possession 
of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction.   
 
This fact sheet is provided for general information purposes only and is not to be construed as solicitation of an offer to buy or sell any financial product. 
Accordingly, reliance should not be placed on this document as the basis for making an investment, financial or other decisions. This information does not take 
into account your investment objectives, particular needs or financial situation. Whilst every effort is taken to ensure the information in this document is accurate, 
its accuracy, reliability or completeness is not guaranteed. A Product Disclosure Document (PDS) issued by TTCRESL dated 14 November 2018 is available for the 
Fund. You should obtain and consider the PDS for the Fund before deciding whether to acquire, or continue to hold, an interest in the Fund. Initial Applications 
for units in the Fund can only be made pursuant to the application form attached to the PDS. 
 

Neither TTCRESL or the investment manager of the Fund, Trinetra, guarantee repayment of capital or any particular 
rate of return from the Fund. Statements of fact in this report have been obtained from and are based upon sources 
that TTCRESL and Trinetra believe to be reliable.  
 
All opinions and estimates included in this report constitute TTCRESL and Trinetra’s judgement as at the date of this communication and are subject to change 
without notice. This document is not intended for distribution in the United States or for the account of US persons (as defined in Regulation S under the US 
Securities Act of 1933, as amended (the “Securities Act”)) except to persons who are “qualified purchasers” (as defined in the US Investment Company Act of 1940, 
as amended (the “Company Act”)) and “accredited investors” (as defined in Rule 501(a) under the Securities Act).  Trinetra is not registered with the US Securities 
and Exchange Commission as an investment adviser.  The Fund is not, and will not be, registered under the Securities Act, the Company Act or the securities laws 
of any of the states of the United States and interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for the 
account or benefit of any US person, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of such securities 
laws. 
 
For the purpose of the UK Financial Services and Markets Act 2000 this publication has been approved by Trinetra Investment Management LLP. This material is 
communicated in accordance with Article 14 (investment Professionals), Article 21 (Certified high net worth individuals) and Article 22 (High net worth companies 
of the Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001, or any exemption made available by the 
FCA in section 4.12 of its Conduct of Business Sourcebook.  
 
The Fund has not been and cannot be registered with the Swiss Financial Market Supervisory Authority and the shares in the Fund cannot be distributed in 
Switzerland to non-qualified investors. Any distribution of the shares in the Fund in Switzerland will be exclusively made to, and directed at, regulated qualified 
investors, as defined in Article 10 (3)(a) and (b) of the Collective Investment Schemes Act dated June 23, 2006 and revised on September 28, 2012. 
 
No reliance may be placed for any purpose on the information and opinions contained in this document or their accuracy or completeness.  Trinetra and TTCRESL 
believes the information or opinions contained in this document to be reliable but does not warrant its accuracy or completeness.  The estimates, investment 
strategies, and views expressed in this document are based upon current market conditions and/or data and information provided by unaffiliated third parties 
and is subject to change without notice. 
 
Trinetra Investment Management LLP is exempt from the requirement to hold an Australian financial services licence under the Corporations Act in respect of the 
financial services provided and is regulated by the Financial Conduct Authority of the United Kingdom under laws of the United Kingdom, which differ from 
Australian laws. 


